Banking On Life

Exam

1. Lydia’s parents invested $1000 compounded quarterly at a rate of 6.5% when she was born. How much interest had her investment earned on her 21st birthday? What was the total amount on her 21st birthday?

2. Many years ago the population of 120,000 dinosaurs was decreasing at a rate of 12% per year. To the nearest hundredth how many years was it before the dinosaurs became extinct?

3. Timothy Cone purchased a home for $98,000 at 8% compounded monthly for 25 years. What was his monthly payment, and how much did he owe on the house after 12 years?

